
SPECIAL INTERRUPTIBL& GAS TRANSPORTATION AGREEHEWl’ 

Thfr Interruptible ransportation Agreement entered into 
thir /ST day of Nb J2z4Lb , 1992 between Columbia Gas of 
Kentucky, Inc. (Columbia), a Kentucky corporation vi 
addreso of P.0, Box 117 Columbus, OH 43216-0117 and 
Company, L, P. (ArmCO) , a Delaware limited partnership 
with a mailing address of P.O. Boat 191, Ashland, KY, 41105-0191. 

Whereas, Columbia is a natural gas utility authorized to 
provide natural gas sales and transportation service pursuant to 
tariffs approved by the Kentucky Publio Service Commission (PSC)# 
and 

Whereas ,’ Columbia has applied to the PSC for authority to 
acquire certain facilities of the Inland Gas Company and to prwide 
service to current customers of the Inland Gas Compnay sewed from 
those facilities; and 

Whereas, Annco is a steel manufacturer with a steel 
manufacturing plant and coke plant located in the Ashland, Kentucky 
area, and whereas both plant facilities utilize natural gas; and 

Whereas, Annco currently receives fnterru tlble 
transportation service at its Ashland steel manufactur P ng facil 5: :! 
from the Inland Gas Company through the facilities which Columbia 
has sought to acquire; and 

Whereas, Armco wishes to have Colwabia provide in$qqruptible 
gas transportation service to the aforementioned plant:,Ffaailitier 
under terms and conditions which differ from those ccmtainrd in 
Columbiafs gas transportation tariffs; 

NOW THERKFORK, in consideration of th8 mutual. promises 
contained herein, Columbia and Annco agree to the falllowing tcrnu 
and conditionsr 

1. vent, This Agreement shall be abject t0 
the following conditions precedent: (1) Coluabir~s reoeipt of a 
certificate of convenience and necessity from 
Columbia to provide natural gas sales andW@kf& 
Boyd and Carter Countiest and (2) PSC approvOf WUW tWwp and 
conditfon# of thie ~Agreenrent. mlmM 
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29 - For purposes of this Agreement, the unit of 
volumetric measurement shall be a standard cubic foot of gas at a 
pressure of 14.73 pounds per square inch absolute. The term 94cfa 
as used herein shall mean one thousand (1,000) standard cubic feet 
of gas. 

Subject to limitations in the pipeline capacity of Columbia's 
distribution system and to Columbia's service obligations to its 
other customers, Columbia will accept deliveries of Armcots gas at 
the point(s) of receipt listed in Section 22 hereof, for redelivery 
in Mcf to Armcots facilities, also listed in Section 22. 

The volume levels specified in Section 22 shall represent the 
actual expected requirements of Armco’a facilities for gas 
delivered pursuant to this agreement and may be exoeoded only with 
the prior consent of Columbia, which shall not be unreasonably 
withheld. If in any billing month the volume of ga8 redelivered to 
Armco by Columbia exceeds the volume of gas delivered by or on 
behalf of Armco to Columbia at the delivery points specified in 
section 22, hereof, without the prior consent 02 Columbia, such 
excess gas shall be considered tariff sales by Columbia to Armco 
and shall be billed to Armco at the rate specified in Columbia's 
Rate Schedule IS-Interruptible Service, 

Armco will attempt to have the volumes delivered to Columbia 
at the point(s) of receipt listed in Section 22 matgh the volumes 
being redelivered to Armco’s facilities. Although Amco will not 
be required to separately schedule on ColuRRia'r.;birtributLon 
system the redelivery of volumes of gas to ArmCOOa .two plant 
facilities, Armco agrees to schedule all Lnterstatr, pipeline 
deliveries for its Coke Plant through the 8th Street Station. 
Volumes of gas intended for redelivery to the St@81 .Plrnt can be 
scheduled for delivery to the Westwood and/or MaVity Stations. 

It is agreed that of all volumes of gas delivered by Columbia 
to Armco at its facilities during each monthly billing period, the 
first gas through the meter shall be volumes of retail sales ga8, 
if any, purchased by Armco. The last gas through the meter shall 
be volumes of gas delivered pursuant to this aqraemmt. 

Due to the variety of meter reading. datea possible at Annco's 
facilities, the meter reading dates at the point(u) of receipt used 
to determine Armco’s delivered volumes to ColWia may not match 
the meter reading cycle at ArmcoOs facilities where the gas is 
being redelivered by Columbia. However, Colu3pbia0s accounting 
system used for crediting Armcots gas to Anacro'8 account will be 
applied on a consistent basis, and will @ %?Um in 
determining deliveries, volume bank levels a IIIWYencie6 in 
deliveries. pFECr$VE: 
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3. 9 When columb&a rrcrives AnncoQ~ 
gas from an interstate pipeline on a dekathen:(one million btu) 
basis, Columbia will make a heat content adjustment in accordance 
with the procedures set forth below in order to deliver to Armco 
volumes of gas, in Mcf, equal in heat content to th@ gar delivered 
to Columbia for the account of Armco. The average monthly heating 
value of gas, measured and calculated by the plpelincr which delivers 
Armco's gas to Columbia will be used each billing month to 
establish the heating value of the gas delivered by Columbia to 
Armco . However, if locally produced gas or gas from pipelines 
other than the delivering pipeline is introduced into Columbia’8 
pip81in8 Serving Armco’s facilities, so as to raise a question as 
to the applicability of the heating value determined by the 
delivering pipeline, either Columbia or Armco way request that ga8 
samples be taken to determine the heating value of the gas received 
by Armco at its facilities. The following provisions will apply in 
the event either party elects to have gas samples taken: 

(a) The party requesting the sample(s) will pay all costs 
connected with obtaining the sample(s) and having the 
sample(s) analyzed. 

(b) The gas sample(s) shall be obtained at or in the vicinity 
of Armco's facilities during normal operating hours of the 
facilities. 

(c) The gas sample(s) will be analyzed at a Columbia testing 
facility or at a testing facility approved by Columbia. 

(d) If the analysis is done by an outside testing facility, 
the testing facility will forward the results directly to 
Columbia and Armco, using a format provided by Columbia for 
recording the results of the analysis. If Columbia performs 
the analysis, the Columbia testing facility will forward the 
results directly to Armco. 

(e) Multiple samples taken during any billing month will be 
averaged to obtain a Btu value; that Btu value will be applied 
only for that particular billing month. No retroactive 
adjustments based on Btu readings obtained in a current 
billing month will be mad8 to billings for any prior month. 

(f) The average Btu value obtained from sample(s) during any 
billing month shall be used to determine the volumes delivered 
by Columbia to Armco only if suoh Btu value is more than 
1031; or less than 978 of tha saturatMb8 
provided by th8 delivering pipeline far t&t 
the delivering pipeline's Btu value wilf*.bo 
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30 daya follcwing th4 date, ‘on w&h Columbia imuma a bill to 
Armoo. Latr prrnalty ahargea and other tom8 of payment not 
inaonsfstont with thf4 agreement a6 mt forth in the generaltrr8o 
and conditionr of columbia*r tariff appliaable to Rata Sohrdulr IS, 
a8 that SW+ dohedule may from tirr to tima :ba aumnded, ~8’ 
inCOr&KCatad herein by referon and rhall ba a pliaable to rrorvica. 
rendered hereunder. At craoh redelivery pint i B l tified in Se&ion 
22, hereoe Amao rhall ba rubjeot to the owtomw l )orviom 
rrat forth in Rate Sohedule 18, a4 amended hm tiq$&$&& w 
charge ir currently $135.79 per redelivery point. QF KmTui;tcy 

~~FECTNE 

- JAN 1 1993 



5 

8. Ia Q OBllgatim A-on te I 
1BeUuce C wa,Wogr. Armco’s Authorized Daily Voluma on any day 
consiste'of the sum of Annco8s transported volumes (as determined 
herein) for which Armco has contracted, plus any additionat volumes 
that Columbia, in its sol8 discretion, authorizes Armco to use on 
that day. Delivery of Armco’a Authorized Daily Volume is firm, 
with no planned interruption, ace t as provided in Section 9 
hereof. Upon notice to Annco, Columb P a may require Armco to reduce 
consumption to Armco8s Authorized Daily Volume whenever Columbia, 
in its discretion, deems it necessary to do SO. 

For purposes of this Section, the portion of Armco8s 
Authorized Daily Volume attributable to transported gas delivered 
to Columbia shall consist of two parts. Tha first part ohall 
consist of volumes delivered at receipt points where the upstream 
transporter, producer, or other delivering entity does not report 
deliveries to Columbia on a daily basis. The portion of AITIEO’S 
Authorized Daily Volume attributable to this part shall be 
determined by dividing the volume of gas delivered to Armco in the 
most recent month for which information is available by the number 
of days in that month. 

The second part shall consist of volumes delivered by upstream 
transporters which report Amco8s deliveries to Columbia on a daiii 
basis. If the upstream transporter's reporting system 
acceptable to Columbia, Columbia may, at its option, utilize such 
system to determine Annco8s deliveries on any day. If Columbia 
elects not to utilize such reporting system, it shall d8t8rmine 
Armco8s deliveries using the best information available, as 
determined by Columbia. 

.9. Lgf;arry&ont Notwithstanding the provisions of Section 8 
hereof, all deliveries by Columbia to Armco, including Annco,s 
Authorized Daily Volumes, are subject to partial or cwplete 
interruption during iorce@m situ&&mm, (herein defined to 
mean acts of God, strike@, lockouta or 0th~ labor disturbances, 
acts of a public enemy, war, bloakage8, insurrections, riot%, 
epidemics, fire, storms, floods, washouts, civil disturbances, 
explosion, breakage or accidents to machinery or pipeline8, 
freezing of wells or pipelines , partial or entire failure of suoh 
wells, or any other cause not otherwiccl provided for he&n, 
whether of th8 kind herein 8num8rat8d or ~tha&se), not xearonably 
within the control of Columbia. All delivrs 
complete or partial interruption whenever 
and other high priority customers is thrm 

JAN. 1 1993 
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10. w Columbia has established ayyotem to account 
for Armcots volumes received by Columbia but not drlivegqd to Armco 
at its facilities during the same monthly billing cycle. Such 
undelivered volumes shall be called a volume bank and Armco shall 
be permitted to receive such banked volwnsr at a later data. 

The total volume bank of Annco ehall not at any time sxcsed a 
'*bank tolerance" of five percent (54) of the annusl~transportation 
volume li8t8d in SeCtiOn 22. If at any time U~o's voluma bank 
exceeds the bank tolerance, Columbia inay reqrlira Annco to 
Immediately reduce or stop deliveries until its volume bank of gas 
is equal to or less than the bank tolerancs. 

In the event Armco~s volume bank at the start of any November 
billing period, as reported to Armco with its October 
transportation invoice, exceeds the bank tolerance, Annco agrees to 
pay Columbia fifty Cents ($.50) per Ncf or any inCrsaS8 in the 
current commodity rate of Columbia's pipeline supplier, whichever 
is greater, for all banked volumes in excess of the bank tolerance. 
Columbia may, at its option, offer to purchase that portion, of 
Armcots volume bank that exceeds the bank tolerance, at a price 
solely determined by Columbia. If such an offer is made and 
accepted, Annco shall be credited any payments already made with 
respect to any such volumes sold to Columbia. 

Annually, Columbia will review the operation of all volume 
banks on its system to determine the effect of said banks on the 
cost of gas to non-transportation class customers. Thereafter, 
Columbia may take such further action as it deems appropriate to 
correct any adverse effect it believes may have been 83Cp8rienC8d by 
non-transportation class customers, including, but not limited to, 
levying a surcharge on all transportation customers (including 
Armco) calculated to offset said adverse effect. 

In the event this agreement is teninated, Columbia will 
deliver to Armco volumes of Arzoco’s gas which Columbia is holding 
pursuant to this Volume Bank Section during ths tbrer monthly 
billing cycles following the date of tenination. However, should 
~rmco fail to take delivery of its entire Volume Bank within such 
three-month period, Columbia may, at its Option, retain and 
purchase the undelivered banked volumes. Xn addition, if Araco 
owes Columbia any outstanding gas transportation charges, or other 
charges which are due, Columbia may, at its option, offset said 
unpaid charges by retaining, as neces8ary, banked volumes that 
would have othervise been delivered to ArWo @@&#&!&#~~~ablt 
this agreement. The value assigned to suoh retainff ~~luaes 
which are purchased or retained will be the cost &fE@3M3mbia0s 
least expensive gas supply at the time the gas was delivered to 
Columbia. 

JAN I 1993 
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At Columbia8e requeet, Armco will ~88 it8 beat effort8 to 
notify Columbia of a planned or expected significant change in itr 
volume bank level before that change occur8. 

The availability of banking under Wlir SWtion ir contingent 
upon the policies, practices, and procedures of Colunbia’r 
interstate pipeline suppliers. Columbia reserve@ the right to 
modify the banking system, to the metent it ie reasonably necessary 
to do so, if the policies, practicer, or procedure8 of onr 
or more of such interstate pipeline oupplierr make it: i@practical 
for Columbia to continue the banking &syste# artablishe&herein. 

11. Q$J&&er in ExQSm ef A 
IL or m In the eve 

Armco are in excess of the amount authorized by Coluwb$a on any day 
on which interruption or curtaibent of AnNo tranSported gar ir 
required and requested by Columbia, all such unauthorized voluaer 
delivered to Armco shall be considered tariff, or contract gas 
volumes and Armco shall pay Columbia, in addition to the cost of 
such tariff or contract gas, such liquidated damages partfcf as are 
set forth in the Columbia~s Rate Schedule IS - Interruptible 
Service for all deliveries in excem of the authorized volume 
specified by Columbia. 

AZ-IWO shall reimburse Columbia for any additional Costs or 
penalties incurred by Columbia as a result of, Wmc0~8 uoo of‘the 
tariff sales rate gas to make up a Defioie.@yy in Deliveries to 
Columbia. 

12. tion and Reo~t of PW Where it is 
necessary, and if Armco agrees that it should be done, Columbia 
will construct additiofis, replacements or betterment of its 
distribution system or its facilities located at hr~co's facility 
or at the point(s) of receipt in order to accommodate the volumes 
of gas to' be delivered by Columbia pursuant to thi8 Agreerent. 
Columbia shall install such additionr, replacerents or betterment 
and bill Annco for the cost thereof. Such bill rhall bo 
accompanied by supporting data, in such detail as Armco nay 
reasonably require. Subject to the foregoing, Armco specifically 
agrees to bear the full cost of the expense for such modifications 
of Columbia's distribution facilities and of any measurement or 
regulation facilities, including the placement and construction 
thereof, installed by Columbia or Columbia's agent which are 
required to accomplish either the receipt of ~@&#W@!D&QMW3dSo 
Columbia or the delivery of AI-IWO'S volumes m p&$#.~~llbplivery 
point(s). such facilities shall, however, remain #p~mrty of 
Columbia. 

13, parr atv of Title. Annco warrants that&kilklf&e good 
title to all ;&Ural gas delivered to Columbia for redelivery to 
ArmcoOs facilities, that such gas will be h~Md~~MO~l1 
liens, encumbrances and claims whatsoever, andlECt;W #t will 
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indemnify Columbia and save it hannlesm from all suits, actions, 
debts, accounts, damages, costs, losses and expenses arising from 
or out of adverse claims of any and all persons to said gas. 

14. w Except for assignment to a wholly-owned 
subsidiary, a parent or an affiliate of the partior, thio Agreement 
shall not-be subject to assignment without the written 
the other party. 

consent of 

15. mrs #J&J As&m.& This Agreement shall 
on and inure to the benefit of the parties hereto 
respective successors and assigns. 

be binding 
and their 

16. u A.py potices, >xcept there *relating . a. s . to billing 
or interruption, required or permltteo to be given nereunder shall 
be effective only if delivered personally to an officer or 
authorized representative of the party being notified, or if mailed 
by registered or certified mail to the address provided below: 

If to Columbia: 

Columbia Gas of Kentucky, Inc. 
200 Civic Center Drive 
Post Office Box 117 
Columbus, Ohio 43216 $qj&J-J service COIJMESSION 
Attention: Director Gas Transportation Mar~e~~~~~~~’ 

If to AZ-IWO: 
Armco Steel Company, L.P. 
Purchasing 6 Transportation 

JAN 119% 

bZ1 Curtis St 

Middletown, 0; 45043 

Attn: R. J. Lehman 

Interruption notices may be given by Columbia to Amco by 
telephone, telegraph or data facsimile traWuis8iOn. 

17. TIZI. The term of this Agreement shall be from the date 
Columbia first delivers volumes of gao to Amoco at its facilities 
pursuant to this agreement until the last day of Armco88 Ootober 
199s billing cycle. During the’ term of this Agreement, Columbia 
will be the exclusive provider of natural 9ar aales or 
transportation senrice to both Armco plant location8 identified in 
Section 22, hereof. 

18. VAPnroVu This Agreement shall be expressly 
contingent upon the receipt of such regulatory approvals or 
authorizations as may be required and, in the event such approvals 
or authorizations terminate or are withdrawn, then this Agreement 
shall terminate. 
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19. I of Wff w Thirr Agreement 
expressly incorporates, by thfs reference, all of. the terms and 
conditions governing Columbia’s transportation servfoe included in 
Columbia’s approved tariff, as well ae any gcaneml term and 
conditions of that tariff applicable to, and consistent with, 
Columbia’s Rate Schedule IS - Interruptible Service. 

20. Gove- This Agreement shall be governed by the 
laws of the Commonwealth of Kentucky, including compliance with 
regulatory requirements. 

21. B This Agreement 
replaces and supersedes as of the effective date hereof, the Gas 
Transportation Agreement between Ammo and th+ Inland Gas Company, 
dated July 24, 1989, a8 amended, and assigned to Columbia on 
October 1, 1992. 

22. Contract Data, 

Pointlel of Rec9iut into Cc&$&& 

Description of Delivery Point8 with Interrtrtr Pipeline(s) 

1) Tennessee Ga8 Pipeline Company, M8vity Station, Boyd County. 
This is a valid receipt point for volumes $9 be redelivered to 
Armco8s Steel Pila;: ~(escribedS~f~~;). 
Meter No, . Market Code* 

2) Columbia Oar Transmission Corp.,Weetwood Station, Ashland. 
This is 8 valid receipt point for volumes to be redelivered to 
Amco’s Steel Plant facility (describqd below). 

Meter No. Line No. Seller Market Code+ 
1) 
2) -0, 

PUBUC SERVICE cof4M!ssloN 
OF KENTlCKY 

EFFECTDVE 

JAN f 1993 



t 

/- 

10 

P- 

3) Colurnbir Q&r Transmission Corp.,Uth Btrocrt 
Ashlanb. 
This is a valid receipt point for volumes 

station No. 803773, 

to be redelivered to 
Armco’s Coke Plant facility (described below). 

Meter No. Line No. Seller Market Code* 
1) 
2) 

*Market Code “A@@ means that the point(s) of receipt ia serving the 
market area in which Customer’s facilities a&e located, Market Code 
@@B" means that the point of receipt fr not m$rving the market area 
in which Customer’s faoilitier are located, 

tv and Volw betilt PO- of B 
Maximum 

“Ez 
Daily Annual 
Trans- Trans- 

Rate portation portation 
Schedule Volume Volume 

Customer Facil&y I) 
,.; 

1) Armco Steel 
Plant (main meter) -IS 5,000 : 

2) Coke Plant 
Main Meter 

11J WITNZSS 
Agreement as of 

TOTAL: 

WIIEREOP, the parties hereto have executed this 
the date hereinabove fir& mentioned. 

OFKENTUCKY 
EFFECTWE 

EEL COMPANY, 


